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mgoggdgaos, 0y gl dohggbgdgemo godymeomo
bopowgs, dodob dpamdo@gmds 3yYEos @
Lolf@ogmess dobowgdo bmdgdo ol as8mlsol-
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36058030
-20 T T T T T T T T 1
2003 2004 2005 2006 2007 2008 2009 2010 2011

bog3Gmggwmb 3mbabergmdob 93mbm303©0 3y mIrérgmdob s 93mbmdozn®o

-22,9 39390380930 06cgdlgdo 2008-2011 Fengddo
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POPULATION’ ECONOMIC SATISFACTION INDEX:
THE CONCEPT AND SCOPE OF USE

JOSEPH ARCHVADZE
Ph.D (Economy)

Population’s economic Satisfaction Index (PESI) shows us the quality of correlation between the macroeco-
nomic growth and changes in individual’s (household) economic, material condition, more precisely saying, be-

tween changes of such perception.

While calculating PESI of population we should take the ration of each other: its absolute changes of material
condition-growing/reduction index and the index of GDP growth (and not increase/reduction) index.

PESI should demonstrate for the some certain period the quality of such correlation, which exists between the
growth of society treasure and population’s material condition, between collective subjunctive perception of changes
of individual's welfare. At the same time, while people percept their personal welfare subjectively, it can signifi-
cantly be different from the official statistical estimation of individual consumption change.

Nominal growth effect obtained due to increased prices is already included in it. That is why for growth of
GDP index it should be used real and not nominal growth of this indicator. At the same time negative meaning of
material (economic) condition changing index, to get ESI, it should not be divided into GDP index, but it should be

multiplied by it.

PESI has not only cognition, but also quite a high usage value. It can be used for estimation of policy efficien-
cy. The higher its index, the more effective it can be and vice versa.
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